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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  88  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE 


Electronically  Recorded 
PAID  UP  OIL  AND  GAS  LEASE  Chesapeake  Operating,  inc. 


(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  23  day  of  MARCH,  2011,  by  and  between  CHARLOTTE  SAENZ  F/K/A  CHARLOTTE  McLAMORE,  A  SINGLE 
PERSON  whose  address  is  417  GLENN  DR  HURST  TX  76053  as  Lessor,  and  CHESAPEAKE  EXPLORATION.  L.L.C.,  an  Oklahoma  limited  liability  company, 
whose  address  is  P.O.  Box  18496,  Oklahoma  City,  Oklahoma  73154-0496  ,  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named 
as  Lessee,  but  all  other  provisions  {including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described 
land,  hereinafter  called  leased  premises: 

285  ACRES  OF  LAND,  MORE  OR  LESS,  BEING  BLK  20  LOT  11  .  OUT  OF  THE  HURST  HILLS  ADDITION  ,  AN  ADDITION 
TO  THE  CITY  OF  HURST  ,  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THAT  CERTAIN  PLAT  RECORDED  IN 

VOLUME  388-34  ,  PAGE  39_,  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  the  county  of  TARRANT,  State  of  TEXAS,  containing  .285  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 
prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon  substances 
produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as 
well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter 
owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to 
execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining 
the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2  This  lease  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  THREE  (3)  years  from  the  date  hereof,  and  for  as  long  thereafter  as 
oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise  maintained 

^  ^RoXTon  otl  ^troSubstances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  TWENTY  FIVE  PERCENT  (25)%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the 
wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  he  weNhead 
market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  m  the  nearestfield  ,n  which  there^such  a  prevail^g  price)  for 
production  of  similar  grade  and  gravity;  (b)  for  gas  {including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  TWENTY  rlvb  KbKCbN 
05)%  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance  or  other  excise taxes  and  the  costs 
taredby  Lessee  in  delivering  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  nght  to  purchase >  such 
^S^^wSS^^  marke?  price  paid  for  production  of  similar  quality  in  the  same  field  {or  if  there  is  no  such  pnee  then  preva,  ,ng  m  the  same sfleld  then  m 
the S  est S in ,  which  there  s  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date .on ^wh  ch 
liS^S^T^^^er.  andP(c)  i  at  the  end  of  the  primary  term  or  any  time  «J  "  ™!fa^™  S^u,gSSi<SimUSio^K 

Lessee's  faSure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  th,s  lease-  successors 
Sale^^^ 

PayT!Lept  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which 

premises  or  lands  pooled  therewith,  or  if  ail  production  (whether  or  not  >n  pay  ng  Ju*^s)  ^  f    maintained  in  force  it  shall 

pursuant  to  the  provisions  of  Paragraph  6  or  the  action ,  of  any  f^^^^^^^^^P^  offor  otherwise  obtaining  or  restoring  production 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking ar "®osto£wn  or  tor  ^.ngana  cessation  of  all  production.  If  at 

on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  comple ton  of  operato^  on  s^ch  dry  hoi€ o vmmn  a  a  y  or  Qther 

the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease ^^^^^SS^^^^S^^  Ssuch  operations  are  prosecuted  with 
operations  reasonably  calculated  to  obtain  or  ^*  ^^^^5  ?he  pSSon  oTS  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as 

no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  °Peratonsre^lt  'n  ^^ASf^Seton  of  a  well  capable  of  producing  in  paying  quantities  hereunder, 
there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  poo ^  the  ewith <  ^^^^^^uid  drifunder  the  same  or  similar  circumstances 
Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  ,f  *  ^  *^  "^^^  J£ t%S  pTemisTs  or  lands  pooled  therewith,  or  (b)  to  protect  the 

liSdtffi^^  There  shal1  be  no  ~venant  10  dri" exploratory  wells  or  3ny 

depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  ert her  befo  e  or  after me  ™™n™™?  ^  W  h  £  ^  tQ  such  otner  ,ands  or  interests.  The 
proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  P/^e^  of  10%,  and  for  a  gas  well  or  a 

unit  formed  by  such  pooling  for  an  oil  well  which  ,s  not  a  honzontai  comple  ton  shall  not ^™  *°a^^^  be  f0Srmed  for  an  oil  well  or  gas  well  or  horizontal 

horizontal  completion  shall  not  exceed  640  acres  P.^a^^ma^  having  jurisdiction  to  do  so.  For  the  purpose 

completion  to  conform  to  any  well  spacing  or  density  pattern  ^^.^^^^^^^^  appropriate  governmental  authority,  or,  if  no  definition  is  so 
of  the  foregoing,  the  terms  "oil  well"  and  "gas  weir  sha n  f^e  J  mean ings  ^^^^^^^^^  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic 
prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  00^0  cubic  feet  p *  ™™  ™?  £  ,  tendard  iease  separator  facilities  or  equivalent  testing 
feet  or  more  per  barrel,  based  on  24-hour  product™ i  test  conduc  ed  under  "J™^^™!0^  ^  gross  completion  interval  in  facilities  or  equivalent  testing 
equipment;  and  the  term  "honzontai  completion  means  an  oil  well  in  .w^^«  ;o^°"tai^P°"f5  °nV  qro!s  completion  interval  in  the  reservoir  exceeds  the  vertical 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  m  vrtjch  the  ^"^ac^^^e0gI^Setne  unit  and  bating  the  effective  date  of  pooling, 
component  thereof.  In  exercising  its  pooling  nghts  hereunder,  Lessee  shall  file  ^n^^a^^°f^^a^^sS  be  «  production,  drilling  or 

Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  ,nc ^f*™/  Part  °f  I c££d shal  be  thaTproportion  of  the  total  unit  production  which  the 
reworking  operations  on  the  leased  premises  ^P^L^SS  ^^^S^t^^S!^Tii  extent  such  proportion  of  unit  production  is  sold  by 
net  acreage  covered  by  this  lease  and  included  ,n  the  unit  bears jo  the totel  gross  acreage  ,n  trie  unj  out  omy  v  p  ^  tQ  ^  gny 

Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee ^s  poo ling  , gjj^jj^,^^  £ ZTer  to  conform  to  the  well  spacing  or  density  pattern 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  ether  before  or  a tera^ncemera  o  Pr°a™''  determination  made  by  sucr,  governmental  authority,  in 
prescribed  or  permitted  by  the  governmental  authority  having  junsdicti on  or  to  « inform ^J^^^^^1^^^  To  the  extent  any  portion  of  the 

such  part  of  the  leased  premises.  „-„„»w  hq„;o0h  nr  rtth<wui<aa  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the 

ownership  shall  have  the  effect  of  reducing  the  nghte  or  enbrgmg  the -obbgafcons of  s9ucn  cnange  of  ownership  to  the  satisfaction  of  Lessee  or 

^L^aSL 
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hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above.  If  at  any  time  two  or  more 
persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  dep os rtory  either jointly ^o 
separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all  obligations  thereafte 
arisfng  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  nghts  of 
Se  wrth  respeS  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  porton  of  the  area  covered  by  this  lease ^the obligation  to 

production  or  other  operations  are  prevented  or  delaye ^^^^^^^s^l  rebellion,  insurrection,  riot  strike  or  labor  disputes,  or  by  inability  to 
water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  wff^c°n™°"^^r' J ^  s^ch  DrodUction  or  by  any  other  cause  not  reasonably  within  Lessee's 
obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  "earners  to  J^^^^^y^p^enHon  or  delay  shall  be  added  to  the  term  hereof, 
control,  this  lease  shall  not  terminate  because  of  such  prevention ^^^^f^^SSSSi  o  other  operations  are  so  prevented,  delayed  or  interrupted. 
Lessee  shall  not  be  liable  for  breach  of  W  ^£Tbona  Me  S  Sch  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from 

12.  In  the  event  that  Lessor,  dunng  the  pnmary  term  of  this lease «*wesat»na  Me  °™_™ Q  d  descyribed  nereint  with  the  lease  becoming  effective  upon 

Lessor  a  lease  covering  any  or  all  of  the  substances ^covered  by  ^^^^S£S£  ffiing  n  the  no£  the  name  and  address  of  the  offeror,  the  price  offered 
expiration  of  this  lease,  Lessor  ^^^,^^£^1  %To6  oSnST^S of  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to 
and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee for  a P™  "  J™^^^^  t0  ^  terms  and  conditions  specified  in  the  offer.  _ 
purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  ^^P^^f^9^^  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee 
P     13.  No  litigation  shall  be  initiated  by  Lessor  with  wimin  such  period.  In  the  event  the  matter  is  litigated  and 

easement  under  and  through  the  leased  premises  ^^^^^^SS^^^^^^  ^  Lessor  sha"  have  n°  ^  °f 
mortga^^^ 

SSS^^T^  -    -  — royai*es     wthout  ,nterest  unt" 

-S  «  -  ^  "*         *  ^  ^  °f  "  ,eaS6d  PfemiSeS  "  dri"in9  ^  0thef 

0P^7°TShis  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  ail  of  which  only  constitute  one  original. 


DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oU  and gas  lease  payment,  -f^^^^^^^^^^^11^ 
va^S  on  Sip*  factors  and  that  this  Lease  is  the  product  ^^^^J^Z^^T^n  depend^  market  conditions.  Lessor 

LESSOR  (WHETHER  ONE  OR  MORE) 


Signature; . 


Printed  Name: 


 ^ 

tor-  Lt?-*  $PT&*  V- 


Signature: , 


Printed  Name: . 


ACKNOWLEDGMENT 

This  instVumentwas^cknowledged  before  me  on  the  — X 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


_day  of 


PAUL  MARTIN  ROBERTSON 
M>T¥%  Notary  Public,  State  of  Texas 
s  1  y5T=  s      My  Commission  Expires 


2011,  by 


prf  h JAA 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF  TEXAS 

COUNTY  OF  _TARRANT  

This  instrument  was  acknowledged  before  me  on  the , 


__day  of. 


,2011,  by. 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


CORPORATE  ACKNOWLEDGMENT 

STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the  _ 


day  of. 


,  2010,  By 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


